
2020/2021 City of Albion Income Tax Reminder 

Yes we are getting close to that time of year again, Income Tax Season.  2020 

has been a difficult year for individuals and businesses alike, and as for the City, it has 

been just as difficult.   So we wanted to start 2021 on a good note by trying to 

communicate to everyone about the funding of the City through the local income tax 

and why it is important.  One of the things we hear a lot in the local income tax 

department is that people were not aware that there was a local income tax for 

everyone who works or lives in the City of Albion.  This year we wanted to take steps to 

communicate this Income Tax requirement so that costly penalties and interest charges 

can be avoided.   

Income tax revenues provide funding for the City’s General Fund, which is 

responsible for the primary operations of the City.  In addition to all of the financial and 

administrative responsibilities for the City, the General Fund also takes care of our 17 

parks covering 90+ acres; provides police and fire protection throughout the City; holds 

elections as mandated by State and Federal laws; provides building, code and zoning 

enforcement for the health and safety of our residents, and maintains a Cemetery for 

our departed loved ones.  The revenues generated through the local income tax 

collection accounts for 25-35% of total General Fund revenue and it is relied upon 

heavily to provide services back to the community as described above.  This year, the 

2020 tax returns will be due on 4/30/2021, so please make sure you file your returns, 

with any payment due, by then. Everyone that has income over $600 is required to file 

a return. This income would also include Rental Income or Income from Investment 

property within the City.  All businesses within the City limits are required to withhold 

1% for city residents and ½ % for non-city residents.  If you live in the City and your 

employer does not withhold taxes you will want to make quarterly estimated tax 

payments throughout the year.  Penalties and interest charges may be incurred if these 

items are not submitted when due. 

 It is our job in the Income Tax Department to make sure that the state law and 

ordinances relating to local income tax are followed.  So we will be working with you to 

make sure we are all compliant with those laws.  As such, you may get letters from us 

asking for further documentation or asking for proof of certain things.  These are 

routine practices which we are required by state law to follow.  Many times the request 

is for information omitted when your return was filed.  Every return should be 

accompanied with a copy of your federal income tax return, including all schedules, 

copies of W-2’s, proof of payment for retirement accounts, or a copy of local income 

taxes paid to another city.  If you receive a letter please contact us and respond to the 

requests.  If you do owe a balance, the City will work with you to resolve your income 

tax liability, and to get you on the right track for the future.  If you do not respond, the 

state law requires us to turn it over to the City Attorney for further action, and we do 

not want to have to do that.  Thank you in advance for your cooperation and help in 

moving Albion forward. 


